FCW HOLDINGS BERHAD (Company No. 3116-K)

QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE 4TH FINANCIAL QUARTER ENDED 31 DECEMBER 2009
Part A – Explanatory Notes Pursuant to FRS 134

1.
Basis of Preparation

The interim financial statements are unaudited and have been prepared in compliance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“BMSB”).

The interim financial statements should be read in conjunction with the Group's audited financial statements for the year ended 30 June 2009.  These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 30 June 2009.

2.
Changes in Accounting Policies

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the annual financial statements for the financial year ended 30 June 2009. 

3.
Auditors’ Report on Preceding Annual Financial Statements


The auditors’ report on the Company’s financial statements for the year ended 30 June 2009 was not subject to any qualification.

4.
Seasonal or Cyclical Factors


The operations of the Group are not subject to any seasonal or cyclical factors.

5.
Unusual Items


There were no unusual items affecting assets, liabilities, equity, net income, or cash flows of the Group.
6. Changes in Estimates of Amount Reported Previously Affecting Current Interim Period

There were no changes in estimates of amount reported in prior financial years, which have a material effect in the current interim period.

7.
Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities. 

8.
Dividends


There were no dividends paid during the current interim financial period.

9.
Segmental Reporting

By business segment
	

	31-12-09
	31-12-08
	31-12-09
	31-12-08

	
	Current 
	Preceding
	6-months
	6-months

	
	Quarter
	Quarter
	Cumulative
	Cumulative

	
	RM’000
	RM’000
	RM’000
	RM’000

	Segment Revenue
	
	
	
	

	Telecommunication
	114
	616
	255
	1,399

	Property Rental
	1,322
	1,321
	2,645
	2,641

	Contract Manufacturing 
	1,633
	-
	1,633
	-

	Total
	3,069
	1,937
	4,533
	4,040

	
	
	
	
	

	Segment Profit / (Loss) Before Tax
	
	
	
	

	Telecommunication
	(10)
	 58
	(78)
	254

	Property Rental
	1,263
	1,252
	2,518
	2,505

	Contract Manufacturing
	(31)
	-
	(31)
	-

	Total
	1,222
	1,310
	2,409
	2,759


10.
Valuations of Property, Plant and Equipment 

Valuations of property, plant and equipment have been brought forward, without amendment from previous financial statements. 

11.
Subsequent Events

There were no material events subsequent to the end of the current financial quarter ended 31 December 2009.
 12.
Changes in the Composition of the Group


Acquisition of a Subsidiary

The Group has completed the acquisition of  60% equity interest in Coscolab Sdn Bhd, a private limited company incorporated on 31 October 2000 in Malaysia and is involved in the contract manufacturing of cosmetics and toiletries. The purchase consideration was fully paid on 20 November 2009. Coscolab Sdn Bhd had since become a 60%-owned subsidiary of the Company.

Strike-off of Subsidiaries

On 25 November 2009, the Company announced that the names of its two dormant subsidiaries, Teco Electrical Motor Machinery Mfg Sdn Bhd and Pioneer Multimedia Sdn Bhd, were struck-off from the register of the Companies Commission of Malaysia on even date and that the said two dormant subsidiary companies had since been dissolved. 

Except for the above, there were no other changes in composition of the Group during the current financial quarter ended 31 December 2009.
13.
Changes in Contingent Liabilities

There were no changes in contingent liabilities or contingent assets of the Group since the last annual balance sheet as at 30 June 2009. 

14. Capital Commitments

	The Group has no capital commitment in respect of property, plant and equipment as at 31 December 2009. 




Part B – Explanatory Notes Pursuant to Appendix 9B of the Listing Requirements of BMSB

1.
Review of Performance


For the current quarter ended 31 December 2009, the Group achieved revenue of RM3.069 million and reported profit before tax of RM3.198 million as compared to the preceding year’s corresponding quarter’s revenue of RM1.937 million and profit before tax of RM1.423 million.  The higher revenue was mainly contributed by the newly acquired subsidiary, Coscolab Sdn Bhd, during the quarter. The profit before tax was mainly attributed to the share of profit in an associate of RM2.253 million during the quarter compared with a share of profit of RM0.221 million in preceding year’s corresponding quarter.

2.
Material Change in the Profit Before Taxation as Compared to the Results of Immediate Preceding Quarter


The Group generated a profit before tax of RM3.198 million during the quarter under review as compared to the immediate preceding quarter’s loss before tax of RM2.808 million. The profit registered in the current quarter was mainly attributed to the  share of profit in an associate of RM2.253 million during the quarter under review as compared to the share of loss of RM3.790million in the same associate in the immediate preceding quarter.

3.
Commentary of Prospects 

(a)  Property rental is expected to generate recurrent revenue for the group. The Group 
also expects positive contributions from the newly acquired subsidiary, Coscolab 
Sdn Bhd. The prospects of the associate, which is in the cables industry, are 
expected to be challenging in view of the adverse global economic conditions. The 
Group is ceasing its telecommunications business in view of the difficult operating 
environment. 
(a) N/A

4. Statement on Revenue or Profit Estimate, Forecast, Projection or Internal Targets Previously Announced or Disclosed in a Public Document 

N/A

5.
Financial Forecast/Profit Guarantee

(a) Variance of actual profit and forecast profit - N/A
(b) Shortfall in profit guarantee - N/A
6.
Tax

There is no tax charge for the current quarter. Potential tax benefits to be derived from unused tax losses were not recognized as no strong evidence indicating that it is probable that future taxable profit can be available for utilisation against that unused tax losses.

 7.
Sale of Unquoted Investments / Properties

There was no sale of investment / properties for the current quarter ended 31 December 2009.
8.
Purchase or Disposal of Quoted Securities

a)
There was no purchase or disposal of quoted securities during the interim 


period under review.


b) Investment in quoted shares as at the reporting period:
	
	RM’000

	Quoted in Malaysia, at cost
	7

	Accumulated impairment losses 
	(6)

	Carrying value
	1

	Market value
	1


9.
Corporate Proposals

(a) Status of Corporate Proposals


N/A

(b) Status of Utilisation of Proceeds

N/A

10.
Group Borrowings and Debt Securities
	
	As at 31-12-09
	As at 30-6-09

	
	      RM’000
	      RM’000

	Short term borrowings
	
	

	- Term loan payable within a year
	            243
	             0

	- Hire purchase creditor payable within a year
	            344
	             0

	Sub Total
	            587
	             0

	Long Term borrowings
	
	

	- Term loan payable > 1 year
	         3,056
	             0

	- Hire purchase creditor payable > 1 year
	            457
	             0

	Sub Total
	         3,513
	             0


11.
Off Balance Sheet Financial Instruments


The Group did not undertake any off balance sheet financial instruments arrangement.
12.
Material Litigation

There is no pending material litigation.
13.
Dividend

There is no dividend declared for the current quarter under review.

14. Earnings Per Share

(a) Basic

Basic (loss)/earnings per share amounts are calculated by dividing (loss)/profit for the period attributable to ordinary equity holders of the parent by the weighted average number of ordinary shares in issue during the period. 
	
	Current 
	Preceding Year
	Current
	Preceding 

	
	Quarter
	Quarter
	Year To Date
	Year To Date

	
	31-12-09
	31-12-08
	31-12-09
	31-12-08

	Net profit attributable to shareholders (RM’000)
	3,210
	1,423
	402
	3,490

	
	
	
	
	

	Weighted average number of ordinary shares in issue   (‘000)
	195,066  
	195,066
	195,066
	195,066

	
	
	
	
	

	Basic  earnings per share (sen)
	1.65
	0.73
	0.21
	1.79


(b) Diluted

For the purpose of calculating diluted earnings per share, the (loss)/profit for the period attributable to ordinary equity holders of the parent and the weighted average number of ordinary shares in issue during the period have been adjusted for the dilutive effects of all potential ordinary shares, i.e. warrants.
	
	Current 
	Preceding Year
	Current
	Preceding 

	
	Quarter
	Quarter
	Year To Date
	Year To Date

	
	31-12-09
	31-12-08
	31-12-09
	31-12-08

	
	
	
	
	

	Net profit attributable to ordinary equity holders of the parent including assumed conversion (RM’000)
	3,210
	1,423
	402
	3,490

	
	
	
	
	

	Weighted average number of ordinary shares in issue   (‘000)
	195,066
	195,066
	195,066
	195,066

	Effects of dilution of warrants  (‘000)
	10,483
	4,680
	10,483
	4,680

	Adjusted weighted average number of ordinary shares in issue and issuable  (‘000)
	205,549
	199,746
	205,549
	199,746

	
	
	
	
	


	Diluted  earnings per share (sen)
	1.56
	0.71
	0.20
	1.75


By Order of the Board

Ong Bing Yap

Executive Director

23 February 2010

Kuala Lumpur
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